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Economic forecasts have been downgraded  
IMF forecast for 2025 GDP growth (%) 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National Insurance Contributions 
Employers NICs rise from 13.8% to 15%, salary threshold reduced to £5k 
 
National Living Wage 
6.7% increase to main rate, larger increases to youth rates 
 
Workers’ Rights Bill 
Range of employment reforms but not expected to take effect until at least 2026 
 
 
Public sector hiring  
Eg. recruitment boost to teachers, police officers etc 
 
Wider economic plans 
Eg. housebuilding, infrastructure, green energy  

Headwinds

Tailwinds

UK policy changes  



Labour market has gradually loosened 
Ratio of unemployed people to vacancies, to February 2025 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UK job postings lag European economies  
Indeed Job Postings Index (JPI), seasonally adjusted, to 2 May 2025 

77



Sectoral strength varies 
Indeed Job Postings Index (JPI), UK, seasonally adjusted 



UK posted wage growth has eased, but remains strong 



Global uncertainty adds to 
existing economic headwinds  
Tariffs turmoil follows rise in UK 
employment costs taking effect  
 
Labour market has continued 
to cool  
UK job postings have continued 
to decline and lag other 
economies  
 
UK wage growth remains high 
but is gradually easing 
Sustained slowing could pave 
way for faster interest rate cuts 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